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CONFIDENTIAL PALERMO 0754 

E.O. 11652: GDS 

TAGS: EFIN, EINV, ECON, IT, LY 
SUBJECT: LIBYAN ASSISTANCE TO FIAT 

REF: TURIN 10419 CONCERNING FIAT-LIBYAN DEAL (REFTEL), SENIOR 
BANK OF SICILY OFFICIAL TOLD US DECEMBER 3 THAT AS FIAT CREDITOR, 
BANK HAS INNER ACCESS TO FIAT'S FINANCIAL ACCOUNTS. CURRENT 
FIGURES REFLECT "SURPRISING RECOVERY" FOR FIAT OVER LAST TWO 
YEARS; AND FIAT NOW HAS APPROXIMATELY 150 BILLION LIRE. LIQUID 
ASSETS IN BANKS AGAINST MEDIUM TERM DEBTS OF 400 BILLION 
LIRE. BANK OF SICILY CONSIDERS THIS A HEALTHY FINANCIAL SITUATION 
- ONE WHICH SUGGESTS THAT FIAT-LIBYAN DEAL WAS NOT PROPMTED 
BY CURRENT LACK OF LIQUIDITY OR OTHER FINANCIAL DIFFICULTIES. 
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